Planalto Trade Company Limited


Date:
Aug 5, 2004

PURCHASE CONTRACT FOR SOYBEAN

                    (CONTRACT NO: UNS-04-01)

        This contract is for the sale of Soybeans and it is not to be 

freely circulated. It is solely for the purpose of this transaction.

This contract is made by and between the following parties on 

AUG 5, 2004:

。

THE SELLER: PLANALTO TRADE COMPANY LIMITED

Address: 140-30 Sanford Ave.#6B, Flushing NY 11355 

           USA 

Telephone: 917-328-2080 

Fax: 718-321-3702

Email: ilin01@yahoo.com

THE BUYER:iSteel Asia TRADING CO., LTD

Address:ROOM 2108 BUILDING A, UNITED PLAZA

         NO. 5022 BINHE RD., FUTIUN CENTER, 

         SHENZHUN, CHINA
Tel:86-755-829-45629

Fax:86-755-829-45620       

E-mail:

Contact:LEE YING CHOW., GENERAL MANAGER

The buyer agrees and makes an irrevocable firm commitment to purchase 

Soybeans from the seller as per following terms and conditions and the 

seller certifies that it can fulfill the requirements of this contract 

and provide the product mentioned herein as per the delivery honor this 

contract under the following terms and conditions:

：，
CLAUSE 01: Commodity

Brazilian Soybeans  2#

 CLAUSE 02: Quantity

60,000 Metric tons (+/- 5%)

CLAUSE 03: Price

Price:  CIF FREE OUT CHINESE PORT USD255/PER MT

CLAUSE 04: Product Quality and Specifications

The Soybeans supplied by the sellers should be in conformity with the 

following.:

Specifications (average results)

MOISTURE: 13.0% MAX

MAX.SPLITS: 20.0% MAX

PROTEIN: 35.0% MIN

OTHER COLOUR: 2.0% MAX

OIL CONTENT: 18.5% MIN

POISONOUS SEED/HUSKS: NONE

TEST WT: 54 LB/MIN/BU

TOTAL DAMAGED KERNEL: 3.0% MAX

FOREIGN MATTERS: 1.0% MAX

CROP YEAR: 2003/2004 OR 2004/2005

The soybeans supplied by the seller should be substantially free from 

castor seed and castor seed husks at time and place of shipment as per 

certificate issued by SGS.

The soybeans supplied by the seller should be in sound condition, fit 

for crushing, without any unpleasant odor, substantially free from any 

sign of mould, fermentation or deterioration as well as substantially 

free from live insect pests.

The soybeans supplied by the sellers should be certified by Brazil 

Government authority or a first class independent surveyor at loading port 

stating that the goods are substantially free from the following 

diseases, pests and weeds dangerous to plants in accordance with the 

regulations of the Ministry of Agriculture of the People Republic of China:

1)Arabis mosaic virus 

2)Callosobruchus analis (Fabricius) 

3)Callosobruchus phaseoll (Gyllenhall) 

4)Cuscuta spp. 

5)Phytophthora megasperma Dreschsl f. sp glycinea Kuan & Erwin 

6)Sorghum almum Parodl 

7)Sorghum halepense (L.) pers.）

8)Southern bean mosaic virus 

9)Tobacco ringspot virus

10)Tomato ringspot virus    

Above three paragraphs to be stated in the phytosanitary certificate 

issued by SGS Brazil.

以上

The chemical residues of the soybeans supplied by the seller should not 

exceed the regulations stipulated by the Ministry of Public Health of 

the People＊s Republic of China and substantiated by SGS at loading 

port:

1)Arsenic compound shall be a maximum of 1 ppm (one part per million 

calculated according to AS203 content) 

2)Mercuric compound shall not be found   

3)Phosphides shall be a maximum 0.05 ppm (0.05 part per million   

  calculated according to the PH3 content) 

4)Cyanides shall be a maximum of 5 ppm (5 parts per million  

  calculated according to the HCN content) 5)Malathion shall be a 

maximum of 3 ppm (3 parts per million) 

  Malathion 

6)Ethylene debromide content shall not exceed 10 ppb (ten parts 

  per billion) The above paragraphs 1-6 to be stated in the Chemical 

Residues Certificate of SGS Brazil.

以上。

CLAUSE 05: Quality, Condition, Weight, Phytosanitary inspection

Quality, condition, weight, and phytosanitary inspection of cargo shall 

be inspected at loading port as per SGS at the seller cost. These 

inspection certificates are only for negotiation for the letter of credit.

Once vessel arrived and cargo is discharged at the destination port, 

the inspection shall be executed by CIQ (People＊s Republic of China 

Entry-Exit Inspection and Quarantine Bureau) at discharging port in order 

to check whether the cargo delivered by the seller is in conformity with 

the terms and conditions stipulated in this contract. If not, the buyer 

has the right to make a claim against the seller. 

In such case above, the buyer and seller can appoint the third 

independent inspection company based on mutual agreement in order to settle the 

claim.

CLAUSE 06: Packing

Packing is in bulk.

CLAUSE 07: Shipment 

60,000MT  soybean will be shipped before 30,SEP 2004 .

CLAUSE 08: Payment

The buyer bank shall open an Irrevocable, Transferable Letter of Credit  

at sight for the whole amount of 60,000MT soybean L/C naming the seller as beneficiary. An non-operative performance bond(PB) guarantee will be provided by seller’s bank after signing of contract by both parties within no later than 5(five) banking days after transfer-date the buyer shall issue an operative letter of credit covering the total contract value of 60,000MT +/-5%. The PB shall  be equal to 2%(two percent) based on the acceptable L/C amount, As per this contract to active the PB in the event on non-commencement of shipment by the seller within 45 days from receipt date of buyer’s L/C , the amount of the PB opened shall be remitted to the buyer upon written notification by the buyer to the seller’s bank of failure of shipment.  the L/C will be invalid without any certificate of buyer＊s bank. 

The price of CIF FO Chinese Port is US$255 per M/T

L/C shall be paid AT sight at the Seller＊s Bank 

Counters, against presentation of the following documents:

1) Signed commercial invoice in 5 copies.

2) Signed full set (3/3) clean on board Bill of Loading made out to 

order, blank endorsed and marked freight prepaid.

3) The certificate of insurance in 3 sets (1 set for original and 

  2 set for copies), the insurance amount is 110% (amount of the 

  good.)

4) Weight certificate issued by SGS

5) Quality certificate issued by SGS

6) Certificate of origin issued by Brazil government-Chamber of  

  Commerce

7) Phytosanitary certificate issued by SGS

8) Ship hold inspection certificate issued by a first class independent 

surveyor.

9)Chemical residues certificate issued by SGS

10) Fumigation certificate issued by a first class independent surveyor 

and/or fumigation company.

CLAUSE 09: Other Payment Terms and Conditions:

1)
Charter-Party B/L acceptable.

2)
Third Party documents acceptable

3)5 pct more or less in both quantity and amount allowed

4)Documents showing quantity units in metric tons

5)Invoice showing deduction as allowance for quality differential 

and/or reasonable extension of shipment period acceptable

6)Description of good mentioned in all documents required may read: 

Brazilian yellow soybeans 2#

7) Insurance shall be covered by the Seller.

8) Where copies are required, photocopies are acceptable

9) Documents shall be presented beyond 21 days after B/L date and 

within L/C validity

10) Official documents issued in the language of the country of origin 

combined with English version acceptable

11) Seller shall provide vessel information and copy of 

charter-contract before commencement of loading so that the Buyer shall prepare the 

insurance in advance

12 )Seller should provide phytosanitary certificate before vessel 

arrives at discharging port

13)  Seller shall endeavor to fax a copy of bill of loading to Buyer 

within 5 working days after on board last bill of loading date and c a 

copy of invoice, weight and quality certificate, certificate of origin, 

phytosanitary certificate within 7 working days after on board last bill 

of loading date.

CLAUSE 10: Discharge

1)The buyer shall guarantee to discharge at the average rate of 3000 

metric tons per weather working day of 24 consecutive hours, Saturday, 

Sunday, and holidays exculed even if used.

2) Notice of readiness shall be tendered by fax/e-mail during office 

hours between 8:00 and 17:00 Monday to Friday whether vessel in port or 

not (wipon), whether vessel in berth or not (wibon), whether vessel has 

been customs cleared or not (wiccon), whether vessel has been granted 

free pratique or not (wifpon).

3) At first discharge port, lay time shall be commenced at 13:00 if 

Notice of Readiness (NOR) is tendered before noon and at 8:00 next day 

if NOR is given in the afternoon. Time lost in waiting for berth hall be 

counted as lay time. Time used for shifting the vessel(s) from place of 

stoppage, lay-by berth to discharge berth, and lighterage/lightening 

shall be counted as lay time. At second discharge port/lay time shall be 

commenced to count immediately upon vessel arrival.

4) Demurrage/dispatch as per governing charter party but demurrage 

rate is subject to maximum US$ 16,000 and minimum US$8,000. Dispatch rate 

is half of demurrage basis per day or pro-rata for part of the day. 

Seller shall declare Demurrage/Dispatch rate upon vessel nomination. 

Demurrage/dispatch has to be settled 30 days after completion of discharge.

5) Master/agent to notify the Buyer 72 hours, 48 hours and 24 hours 

before the vessel arrives as the destination port.

CLAUSE 11: Vessel Terms

：
1)No cargo shall be loaded in deep tanks or wing tanks or other 

compartments not suitable for grab discharge.

1. Vessel age shall be maximum 20 years old. OAP over 15 years for 

Seller account. OAP shall be paid by Seller against Buyer original debit 

note at rate for 16-20 years 0.1875*110 pct contract price. OAP shall be 

settled 14 days after completion of loading.

2. Buyer shall guarantee minimum 12.5mts and maximum 255mts LOA at 

discharge port.

2) Any lighterage or/and port dues, risks and time at disport for 

Buyer/s account.

 CLAUSE 12: Export license and quato

Export license and/or duties at loading port for seller account.

Import license and/or duties at discharge port for buyer account.

CLAUSE 13: Force Majeure

Neither party to this account shall be held responsible to the other 

party for non-performance (either in whole or in part) or delay in 

performance of the terms and conditions of this contract caused by force 

majeure events, such as an act of God, insurrection, war, war-like 

operations, civil war, military operations, terror, local emergencies, storms, 

embargo, laws and regulations of any competent authorities, or any 

other causes beyond the control of the parities hereto. In case of any such 

event, the terms of this account relation to time and performance shall 

be suspended during the continuance of the force majeure event.

Within 7 days from the date of commencement of the force majeure event, 

the party affected by the force majeure event shall advise the other 

party by fax, telex, or cable of the date when such delay in performance 

commenced, and the reasons therefore, likewise, within 7 days after the 

delay ends, the affected party shall advise the other party by fax, 

telex, or cable of the date when such delay ended, and shall also specify 

the re-determined time by which the performance of the obligation of 

the obligations hereunder is to be completed.

CLAUSE 14: Termination

This contract may be terminated upon occurrence of any of the following 

events:

1)Written termination agreement between the parties hereto.

2)By the non-defaulting party, upon default by the other party in the 

performance of any of its obligations under this contract, if not 

remedies within 14 working days after receipt of written notice from the 

non-defaulting party.

3)By the other party upon either party (a) making an assignment for the 

benefit of creditors, being adjusted bankrupt, or becoming insolvent; 

(b) having a reasonable petition filed seeking its dissolution or 

liquidation not stayed or dismissed within 14 days or (c) ceasing to do 

business for any reason.

4)By the non-affected party, if a force majeure event under CLAUSE 13 

continues 20 days.

CLAUSE 15: Liquidated Damage for Non-Compliance

If the buyer fails to open letter of credit within the stipulated 

period in CLAUSE 8, other than by reason of Force Majeure in CLAUSE 13 or by 

any reason attributable to the seller, the buyer shall pay the seller 

the amount equivalent to1.5% of the total contact value. If the seller 

fails to deliver the cargo after receipt of the relevant L/C stipulated 

in CLAUSE 8 in accordance with the agreed delivery schedule, other than 

by reason of Force Majeure in CLAUSE 13, the seller shall pay the buyer 

the amount equivalent to1.5% of the total contract value thru 

performance bond.

The liquidated damage for non-compliance shall be settled within 30 

days of written request.

如
CLAUSE 16: Contract Arbitration

Any disputes and disagreements, which may arise in connection with this 

contract, shall be settled through friendly negotiations between the 

parties. Disputes and disagreements that cannot be settled through 

friendly negotiations between the parties shall be finally settled by 

arbitration to the Rules of Arbitration of the International Chamber of 

Commerce, Paris France. The arbitration shall be conducted in 

Chinese/English. The arbitration award shall be final and binding upon the parties 

concerned.

，，，，，，，
CLAUSE 17: Governing Law

The contract shall be governed by and construed in accordance with the 

laws of England. However, the trade terms including CFR shall be 

construed in accordance with INCOTERMS 2000.

CLAUSE 18: Execution of Contract

Each of the parties to this contract represents that it has full legal 

authority to execute this contract. Each party shall be bound by the 

terms and conditions contained in this contract. This contract represents 

the entire agreement between the parties and any change will be made in 

writing, executed by both parties.

CLAUSE 19: Confidentiality

The parties hereto shall treat this contract and the information in 

connection with this contract as confidential and shall not disclose or 

reveal to any third party without the prior written notice of the other 

party, except for the purpose of performance of its obligations or 

liabilities under this contract or if required by any competent authorities, 

or by law or regulations of any competent authorities.

。

CLAUSE 20: Assignment

Neither party may assign this contract without the written consent of 

the other. However, notwithstanding the forgoing, the buyer may assign 

its rights and obligations under this contract to an affiliated company, 

and the buyer shall promptly notify the buyer of any such assignment. 

Following such notification, the seller agrees to consider the assignee 

as the buyer for all purposes of this contract. 

CLAUSE 21: Special Clause

Communication by facsimile machines is acceptable to both parties. 

Signature by facsimile and in counterparts is binding upon and acceptable 

to all parties to this agreement. This contract shall become effective 

from the dates written at the end of this contract.

 and acceptable to all parties to  this agreement. 

THE BUYER: iSteel Asia trading Co., Ltd

ADDRESS:room 2108 building A, United Plaza

               NO.5022 Binhe Rd, Futiun Center, Shenzuan, China

NAME:Lee Ying Chow., General Manager

DATE:8/06/2004

Sign:______________________________________________________

THE SELLER:PLANALTO TRADE CO., LTD

ADDRESS:140-30 SANFORD AVE. #6B, FLUSHING NY 11355

TEL:917-328-2080

E-mail: ilin01@yahoo.com

DATE:8/06/2004

NAME: IRVING Lin

Sign:__________________________________________________________

.................................................
140-30 SANFORD AVE. #6B, FLUSHING NY 11355

TEL: 917 328-2080   FAX: 718 591-6008


